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SOUTH CAROLINA DEPARTMENT OF TRANSPORTATION  
 

Methodology for Determining Federal Fiscal Years 2018 - 2020 
“FINAL” DBE Goal for Federal Transit Funds 

(49 CFR Part 26 Section 26.45) 
 

Introduction 
 
The South Carolina Department of Transportation, herein after referred to as SCDOT, has 
prepared this document to describe the methodology used to establish the overall 
Disadvantaged Business Enterprise (DBE) goal for its Federal Transit Administration (FTA) 
financially-assisted transit projects mandated by code of Federal Regulations. 
 
Title 49 Chapter A Part 26 Subpart C Section 26.45 requires a three-step process for setting the 
overall DBE goal, which should reflect the expected level of DBE participation in SCDOT 
contracts in absence of discrimination. 
 
SCDOT proposes to establish its overall DBE goal for Federal Fiscal Years 2018-2020 at 4% with 
the entire amount projected to be met through race-neutral measures. 
 
The Three Step Process 
 

I. Step One – Establishing the Base Figure - 49 CFR 26.45(c) 
 
The Base Figure represents the relative availability of ready, willing and able DBE firms 
compared to all firms ready, willing and able to perform work for SCDOT.  This ratio, expressed 
as a fraction, is as follows: 

 
DBEs 

Non-DBEs and DBEs 

SCDOT chooses to utilize the total number of DBEs in the South Carolina Unified Certification 
Program (SCUCP) Directory to determine the base figure, along with census data of similar 
businesses using the North American Industry Classification System (NAICS) code who could 
possibly serve the local area market based upon the relevancy of the bid opportunity.  SCDOT 
has determined the number of potential businesses that may be ready, willing and able to 
provide related services based upon the number of DBE and non-DBE businesses within the 
local area market.  
 
As the official sub-recipient and administrator of the Section 5311 Rural Program, SCDOT 
identifies funding categories to count DBE participation towards the agency’s overall Transit 
goal. Data is captured from transit contract opportunities primarily from SCDOT’s technical 
assistance category and sub-recipients’ contracts for all categories as applicable.  
 
Potential DBE contracting opportunities were identified at the sub-recipient’s level during the 
review of projected budgets for FFY2017-2018, FFY2018-2019, and FFY2019-2020. The sub-
recipients’ budget categories of work include accounting services; advertising and marketing 
services; computer sales; repair and maintenance services; office supplies; automotive parts 
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and accessories; and employee background checks and drug testing services.  Please see Table 
1 which lists each of the relevant NAICS codes, the available categories of work, the number of 
SCDOT Certified DBEs, and a listing of all non-DBEs from the most recent SC Economic Census 
data (Updated January 6, 2012). 
 
SCDOT expects the annual federal transit allocation to remain steady over the next three years 
(through the 2018-20 federal fiscal years). Thus, SCDOT has projected the same base figure 
referenced as below: 
 

Table 1 – Relative Availability of DBEs by Categories of Work 

NAICS 

CODES

CATEGORY OF WORK Certified DBEs* **Non‐DBEs & DBEs 

Total 

541011 Accounting Services 3 645

541810 Advertising/Public Relations 25 122

811212 Computer/Copier Sales/Repairs & 

Maintenance 

12 72

453210 Office Supplies 7 105

621999 Drug Testing/Background Checks 10 42

441310 Automotive Parts & Accessories  4 645

61 1631Total

*SC Unified Certification Program Directory (As of February, 2017)  
**US Census Economic Data by NAICS for South Carolina (Last updated January 6, 2012) 

Using the data collected and as indicated in Table 1 above, SCDOT determined the relative 
availability of DBEs for public transit contracts in the market area to be 3.7%.  

The calculation is shown below: 

61 (Certified and Prospective) DBEs = 3.7% 
1631 (Total Local Market Area Format) 

 
Based on this, SCDOT has determined its Base Figure (relative availability of DBEs) to be 
3.7%. 
 
II. Step Two – Adjusting the Base Figure - 49 CFR 23.45 (d) 

 
The regulation requires the Base Figure to be adjusted based upon other evidence as follows: 

 
A. Capacity  

 
Capacity is based upon the volume of work certified DBEs have performed in the past. 
The question is whether the DBE firms can handle the volume of work in the same ratio 
as the Base Figure which is calculated above at 3.7%. 
 
The race-neutral goal used by SCDOT for the past three fiscal years is outlined in Table 
2 as follows:  
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Table 2 – Transit Contract Award FFY2014 – FFY2016* 
 

Federal Fiscal 

Year

Total Awards DBE Awards  DBE % Race Neutral 

Goal 

2013‐2014 $2,600,804 $33,737 1.3% 3.5%

2014‐2015 $3,297,913 $170,475 5.2% 3.5%

2015‐2016 $1,840,320 $82,501 4.5% 3.5%  

*Source: FTA Uniform Report of DBE Commitments/Awards and Payments 

A review of SCDOT and sub-recipients’ contract awards, as outlined in Table 2 above, 
indicates that the race-neutral goal for Section 5311 Rural program was not met in 
federal fiscal year 2013-2014.  However, the goal was exceeded for the last two federal 
fiscal years.  

  
SCDOT conducted training and technical assistance for sub-recipients to assist in 
determining contract opportunities and to reinforce proper completion of reports. Also, 
efforts were introduced to assist with the certification of potential DBE’s in the available 
categories of work. SCDOT has also initiated efforts to provide opportunities for certified 
DBEs to network with sub-recipients. DBE vendors are offered booth space at our annual 
Sub-recipients’ Workshop and DBE firms are encouraged to participate in the State’s 
Transportation Association of South Carolina Annual Training Event. 
 
SCDOT will obtain future DBE participation via race-neutral means primarily from sub-
recipients’ contract activities. In addition, SCDOT will continue researching opportunities 
to promote the DBE program with efforts in achieving the DBE Goal as well as 
encourage sub-recipients to comply with the DBE program requirements.  For this 
reason, the recommended Transit Goal for FFY2018-20 is adjusted up slightly to the 
historical race-neutral percentage of 4.0%, which should be achievable with the 
additional outreach and technical assistance efforts of SCDOT.  

 
B. Contract Dollars Available 
 
SCDOT’s Section 5311 Rural Program budget identifies a potential average dollar 
amount of $660,117 that may be contracted out by sub-recipients in various work areas. 
Several sub-recipients may opt to procure services and goods from South Carolina State 
master contract agreements such as fuel, oil and tires, drug testing, background checks, 
etc. SCDOT does not anticipate receiving an increase in federal dollars in future years.  
Therefore, the sub-recipients’ contract dollar amounts from SCDOT are anticipated to 
remain relatively the same.  
 
The breakdown of the FFY 2018-20 annual total federal dollars available for contract 
opportunities is outlined in Table 3 as follows: 
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Table 3 - Total Available Transit Contract Dollars 
 

NACIS CODES CATEGORY OF WORK  CERTIFIED DBES NON‐DBEs & DBEs  TOTAL CONTRACT 

DOLLARS AVAILABLE 

541011 Accounting Services 3 645 $224,911

541810 Advertising/Public 

Relations

25 122 $32,301

811212 Computer/Copier 

Sales/Repairs & 

Maintenance 

12 72 $12,200

453210 Office Supplies  7 105 $154,001

621999 Drug 

Testing/Background 

Checks

10 42 $3,779

441310 Automotive Parts & 

Accessories 

4 645 $232,925

61 1631 $660,117Total
 
 
III. Step Three – Setting the Public Transit Goal 
 
SCDOT used the Tips for Goal Setting in the DBE Program to establish the agency’s overall 
Transit DBE Goal.  SCDOT proposes to establish its FFY 2018-20 DBE goals of 4% to be met 
through race-neutral measures.  
 
SCDOT adjusted the Step One Base Figure by using the recommended base figure 3.7% DBE 
Goal Amount (4%) multiplied by the Total Contract Dollars Available ($660,117) to all firms, 
which equals the Total DBE Goal Dollar Amount of $26,404.   
 
 
 


